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https://www.nagarro.com/en/investor-relations/financial-reports-and-publications
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• Previously using simplified purchase price allocation methodology

• Capitalize entire amount as purchase price and allocate to intangibles, tangibles assets & goodwill

• Remuneration linked earn-outs expensed on a straight-line basis over the earn-out period

• Recommended methodology as follows –

• Multi-period excess earnings method of valuing intangibles (eg customer lists, orders in hand)

• Monte Carlo valuation model for valuing contingent consideration (earn-out)

• Portion of contingent consideration linked to remuneration -

• not capitalized as part of purchase price, but considered as short-term employee benefits, and

• expensed on the undiscounted amount, to be paid for that earn-out year
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1. Strategic partnerships for Japan Inc.

2. Co-creating unique Edge AI and IoT solutions

3. Digital transformation for the German Mittelstand

1. Investments in CXO relationships

2. Developing world-class capabilities in horizontal topics such as supply chain

3. Coordinating company-wide investments in AI platforms
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Martin Enderle Hans-Paul Bürkner Jack Clemons

…and Carl-Georg Dürschmidt
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